
41 

Hamar Farkas 

Daniel Kahneman 

 

- t-
 

 e-

 

Teachers of economics are deeply committed to the teaching of "rational" behavior in microeco-
nomics, which embodies in utility maximization of consumers, and profit maximization of produc-
ers. Kahneman and Tversky, instead of accepting the above assumptions, developed a theory, based 
on controlled experiments, which explores the regularities of real human behavior, the regularities 
of real human decisions. This is the so-called Prospect Theory. My study presents the elements of 
Prospect Theory (e.g. framing effect, certainty effect, reflection effect), and on the basis of these 
effects the value function will be analyzed.  
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